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SENATE BI LL 5054

State of Washi ngton

By Senator Jacobsen

Read first tinme 01/11/1999.
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Referred to Comm ttee on H gher Educati on.

the office of student assistance; anendi ng RCW
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28B. 04. 060, 28B. 04. 080, 28B. 04. 085,
28B. 10. 792, 28B. 10. 802, 28B. 10. 804,
28B. 10. 818, 28B. 10. 820, 28B. 10. 821,
28B. 12. 050, 28B. 12. 060, 28B. 12. 070,
28B. 80. 240, 28B. 80. 245, 28B. 80. 360,

28B. 102. 040, 28B. 102. 045,
28B. 103. 010, 28B.108. 010,
28B. 108. 050, 28B. 108. 060,
28B. 109. 030, 28B. 109. 040,
28B. 109. 080, 28B. 115. 020,
28B. 115. 080, 28B. 115. 090,
28B. 115. 140, 28A.600. 120,
reenacting and anendi ng RCW

adding a new section to chapter 41.06 RCW adding a new
chapter to Title 28B RCW creating a new section; and recodi fying RCW
28B. 80. 240, 28B. 80. 245, 28B. 80.246, and 28B. 80. 360.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:
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NEW SECTI ON. Sec. 1. (1) It is the purpose of this chapter to
establish the office of student assistance.

(2) The office shall admnister the state’s responsibilities for
federal student financial aid prograns.

(3) The office, in consultation with students, the hi gher education
coordi nating board, the work force training and educati on coordi nating
board, the state board for comunity and technical colleges, the
council of presidents, public and private institutions of higher
education, and career schools and col |l eges has the follow ng duties:

(a) To work collaboratively with organizations representing the
public, students, institutions of higher education, faculty, and
communi ty schol arship groups and corporations;

(b) To provide objective and tinely information to the governor,
| egi sl ature, public, institutions of higher education, and higher
educati on organi zati ons;

(c) To be an advocate for the needs of financially needy students
to the public, the governor, the |legislature, and congress;

(d) To ensure that public funds are effectively managed and t hat
t he maxi mum anount possible of those funds are provided directly to
needy students;

(e) To the extent feasible, streamine distribution and
accountability processes to reduce the need for adm nistrative staff at
the state and institutions of higher education;

(f) To the extent feasible, ensure that prograns follow the
principle that funding follows resident students to their choice of
accredited in-state career schools and coll eges; and

(g0 To raise donations and natching grants from people and
organi zations that wish to donate to state-w de financial aid prograns.

NEW SECTI O\ Sec. 2. Unless the context <clearly requires
otherwise, the definitions in this section apply throughout this
chapter.

(1) "Director"” nmeans the director of the office.
(2) "Ofice" means the office of student assistance.

NEWSECTION. Sec. 3. The office of student assistance is created.
The office is vested with all powers and duties transferred to it under
this chapter and such ot her powers and duties as nmay be authorized by
| aw.
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NEW SECTI ON. Sec. 4. The executive head and appointing authority
of the office is the director. The director shall be appointed by the
governor, with the consent of the senate, and shall serve at the
pl easure of the governor. The director shall be paid a salary to be
fixed by the governor in accordance with RCW43.03.040. |If a vacancy
occurs in the position while the senate is not in session, the governor
shall nmake a tenporary appointnent until the next neeting of the
senat e.

NEWSECTION. Sec. 5. It istheintent of the | egislature wherever
possible to place the internal affairs of the office under the control
of the director in order that the director may institute therein the
flexible, alert, and intelligent managenment of its business that
changi ng contenporary circunstances require. Therefore, whenever the
director’s authority is not specifically limted by |law, the director
has conplete charge and supervisory powers over the office. The
director may create such admnistrative structures as the director
considers appropriate, except as otherwi se specified by |aw The
di rector may enpl oy such assi stants and personnel as necessary for the
general admnistration of the office. This enploynent shall be in
accordance with the state civil service |l aw, chapter 41.06 RCW except
as ot herw se provided.

NEW SECTI ON\. Sec. 6. The director shall appoint a deputy
director, an office personnel director, and such assistant directors as
may be needed to adm ni ster the office. The deputy director shall have
charge and general supervision of the office in the absence or
disability of the director and, in case of a vacancy in the office of
director, shall continue in charge of the office until a successor is
appointed and qualified, or until the governor appoints an acting
di rector.

NEW SECTION. Sec. 7. Any power or duty vested in or transferred
to the director by law or executive order may be delegated by the
director to the deputy director or to any other assistant or
subordi nate; but the director is responsible for the official acts of
the officers and enpl oyees of the office.
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NEW SECTI ON. Sec. 8. The director may appoint such advisory
commttees or councils as may be required by any federal |egislation as
a condition to the receipt of federal funds by the office. The
director may also appoint state-wide commttees or councils on such
subject matters as are or cone within the office’'s responsibilities.
The state-wi de conmttees and councils shall have representation from
both major political parties and shall have substantial consuner
representation.

Menbers of such state advisory conmttees or councils may be paid
their travel expenses in accordance with RCW 43. 03. 050 and 43. 03. 060.

NEWSECTION. Sec. 9. |In furtherance of the policy of the state to
cooperate with the federal governnment in all of the prograns under the
jurisdiction of the office, such rules as may becone necessary to
entitle the state to participate in federal funds may be adopted,
unl ess expressly prohibited by I|aw Any internal reorganization
carried out wunder the terms of this chapter shall neet federal
requi renents that are a necessary condition to state recei pt of federal
funds. Any section or provision of law dealing with the office that
may be susceptible to nore than one construction shall be interpreted
in favor of the construction nost likely to conply with federal |aws
entitling this state to receive federal funds for the various prograns
of the office. |If any law dealing with the office is ruled to be in
conflict wwth federal requirenments that are a prescribed condition of
the allocation of federal funds to the state, or to any departnents or
agencies thereof, the conflicting part is declared to be inoperative
solely to the extent of the conflict.

NEWSECTION. Sec. 10. A newsection is added to chapter 41. 06 RCW
to read as foll ows:

In addition to the exenptions under RCW41.06. 070, the provisions
of this chapter shall not apply in the office of student assistance to
the director, the director’s personal secretary, the deputy director,
all division directors and assistant directors, and one confidenti al
secretary for each of these officers.

NEW SECTION.  Sec. 11. (1) Al powers, duties, and functions of
t he hi gher education coordinating board and the office of the adjutant
general of the state mlitary departnent pertaining to financial
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assistance for students at institutions of higher education are
transferred to the office of student assistance.

(2)(a) Al reports, docunents, surveys, books, records, files
papers, or witten material in the possession of the higher education
coordi nating board and the office of the adjutant general of the state
mlitary departnent pertaining to the powers, functions, and duties
transferred shall be delivered to the custody of the office of student
assi stance. All cabinets, furniture, office equi pnent, notor vehicl es,
and other tangible property enployed by the higher education
coordi nating board and the office of the adjutant general of the state
mlitary departnment in carrying out the powers, functions, and duties
transferred shall be made available to the office of student
assistance. Al funds, credits, or other assets held in connection
wi th the powers, functions, and duties transferred shall be assigned to
the office of student assistance.

(b) Any appropriations nade to the higher education coordinating
board and the office of the adjutant general of the state mlitary
departnment for carrying out the powers, functions, and duties
transferred shall, on the effective date of this section, be
transferred and credited to the office of student assistance.

(c) Whenever any question arises as to the transfer of any
personnel, funds, books, docunents, records, papers, files, equipnent,
or other tangi ble property used or held in the exercise of the powers
and the performance of the duties and functions transferred, the
director of financial managenent shall make a determ nation as to the
proper allocation and certify the sane to the state agenci es concer ned.

(3) Al enployees of the higher education coordinating board and
the office of the adjutant general of the state mlitary departnent
engaged January 1, 1999, in performng the powers, functions, and
duties transferred are transferred to the jurisdiction of the office of
student assistance. Al enployees classified under chapter 41. 06 RCW
the state civil service law, are assigned to the office of student
assistance to perform their wusual duties upon the sane terns as
formerly, without any | oss of rights, subject to any action that may be
appropriate thereafter in accordance with the | aws and rul es governi ng
state civil service.

(4) Al rules and all pendi ng business before the higher education
coordi nating board and the office of the adjutant general of the state
mlitary departnent pertaining to the powers, functions, and duties
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transferred shall be continued and acted upon by the office of student
assi st ance. Al'l existing contracts and obligations shall remain in
full force and shall be perforned by the office of student assistance.

(5) The transfer of the powers, duties, functions, and personnel of
t he hi gher education coordinating board and the office of the adjutant
general of the state mlitary departnent shall not affect the validity
of any act perforned before the effective date of this section.

(6) If apportionnments of budgeted funds are required because of the
transfers directed by this section, the director of financial
managenent shall certify the apportionnents to the agencies affected,
the state auditor, and the state treasurer. Each of these shall nake
the appropriate transfer and adjustnments in funds and appropriation
accounts and equi pnent records in accordance with the certification.

(7) Nothing contained in this section may be construed to alter any
exi sting collective bargaining unit or the provisions of any existing
coll ective bargaining agreenment until the agreenment has expired or
until the bargaining unit has been nodified by action of the personnel
board as provided by |aw.

Sec. 12. RCW 28B. 04.020 and 1985 c¢ 370 s 36 are each anended to
read as foll ows:

The legislature finds that honmenmakers are an unrecogni zed part of
the work force who make an invaluable contribution to the strength
durability, and purpose of our state.

The |l egislature further finds that there is an i ncreasi ng nunber of
persons in this state who, having fulfilled a role as honenmaker, find
t hensel ves "di splaced” in their mddl e years through divorce, death of
spouse, disability of spouse, or other loss of famly incone of a
spouse. As a consequence, displaced honemakers are very often |eft
with little or no inconme; they are ineligible for categorical welfare
assi stance; they are subject to the highest rate of unenpl oynent of any
sector of the work force; they face continuing discrimnation in
enpl oynent because of their age and lack of recent paid work
experience; they are ineligible for unenpl oynent i nsurance because they
have been engaged in unpaid | abor in the hone; they are ineligible for
social security benefits because they are too young, and many never
qual i fy because they have been divorced fromthe famly wage earner;
they may have | ost beneficiaries’ rights under enployer’s pension and
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heal th plans through divorce or death of spouse; and they are often
unacceptable to private health insurance plans because of their age.

It is the purpose of this chapter to establish guidelines under
whi ch the ((higher—education—coordinating—board)) office of student
assi stance shall contract to establish nmultipurpose service centers and
progranms to provide necessary training opportunities, counseling, and
services for displaced honemakers so that they my enjoy the
i ndependence and econom c security vital to a productive |ife.

Sec. 13. RCW 28B.04.030 and 1985 c¢ 370 s 37 are each anended to
read as foll ows:

Unl ess the context clearly requires otherwi se, the definitions in
this section apply throughout this chapter.

(1) ((* . ' ' -

£2))) "Center" neans a nultipurpose service center for displaced
homenmekers as descri bed in RCW 28B. 04. 040.

((

4y)) (2) "Displaced honenaker" neans an individual who:

(a) Has worked in the hone for ten or nore years providing
unsal ari ed househol d services for famly nenbers on a full-tine basis;
and

(b) I's not gainfully enpl oyed,;

(c) Needs assistance in securing enploynent; and

(d) Has been dependent on the incone of another famly nenber but
is no | onger supported by that incone, or has been dependent on federal
assistance but is no longer eligible for that assistance, or is
supported as the parent of mnor children by public assistance or
spousal support but whose children are within two years of reaching
their majority.

(3) "Ofice" nmeans the office of student assistance.

(4) "Programi neans those prograns described in RCW 28B. 04. 050
whi ch provide direct, outreach, and information and training services
whi ch serve the needs of displaced honenakers.

Sec. 14. RCW 28B. 04. 040 and 1985 ¢ 370 s 38 are each anended to
read as foll ows:
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(1) The ((beard)) office, in consultation with state and | oca
governnental agencies, comunity groups, and |ocal and national
organi zations concerned wth displaced honemakers, shall receive
applications and may contract with public or private nonprofit
organi zations to establish nultipurpose service centers for displaced
honmenaker s. In determning sites and admnistering agencies or
organi zations for the centers, the ((beard)) office shall consider the
experience and capabilities of the public or private nonprofit
or gani zati ons making application to provide services to a center.

(2) The ((beard)) office shall issue rules prescribing the
standards to be nmet by each center in accordance with the policies set
forth in this chapter. Continuing funds for the maintenance of each
center shall be contingent upon the determnation by the ((beard))

office that the center is in conpliance with the contractual conditions

and with the rules prescribed by the ((board)) office.

Sec. 15. RCW 28B.04.060 and 1985 c¢ 370 s 40 are each anended to
read as foll ows:

The ((board)) office may contract, where appropriate, with public
or private nonprofit groups or organizations serving the needs of
di spl aced honenmakers for prograns designed to:

(1) Provide direct services to displaced honenmakers, including job
counseling, job training and placenent, health counseling, financial
managenent, educational counseling, |egal counseling, and referra
services as described in RCW 28B. 04. 050;

(2) Provide state-wide outreach and information services for
di spl aced honenmakers; and

(3) Provide training opportunities for persons serving the needs of
di spl aced honemakers, including those persons in areas not directly
served by prograns and centers established under this chapter.

Sec. 16. RCW 28B.04.080 and 1985 c¢ 370 s 42 are each anended to
read as foll ows:

(1) The ((board)) office shall consult and cooperate with the
departnment of social and health services; the state board for community
and technical colleges ((edueat+oen)); the superintendent of public

instruction; ((the—ecommssion—Ffor—vocational—education-)) the
enpl oynment security department; the departnent of | abor and i ndustri es;
sponsoring agencies under the federal conprehensive enploynent and

SB 5054 p. 8
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training act (87 Stat. 839; 29 U S.C. Sec. 801 et seq.), and any ot her
persons or agencies as the ((beard)) office deens appropriate to
facilitate the coordination of centers established under this chapter
W th existing prograns of a simlar nature.

(2) Annually on July 1st, each agency listed in subsection (1) of
this section shall submt a description of each service or program
under its jurisdiction which would support the prograns and centers
established by this chapter and the funds avail able for such support.

(3) The ((board)) office shall serve as a clearinghouse for
di spl aced honemaker information and resources and shall conpile and
dissem nate state-wde information to the centers, related agencies,
and interested persons upon request.

Sec. 17. RCW 28B. 04. 085 and 1987 ¢ 230 s 2 are each anended to
read as fol |l ows:

(1) The ((executive coordinator —of the higher education
coordi-nattng-beard)) director of the office shall establish an advi sory

conmmittee, to be known as the displaced honmemaker program advisory
comm ttee.

(2) The advisory conmmttee shall be advisory to the executive
coordi nator and staff of the ((beard)) office.

(3) Commttee nenbership shall not exceed twenty-two persons and
shal | be geographically and generally representative of the state. At
| east one nmenber of the advisory conmmttee shall either be or recently
have been a di spl aced honenaker.

(4) Functions of the advisory commttee shall be:

(a) To provide advice on all aspects of admnistration of the
di spl aced honemaker program including content of program rules,
gui del i nes, and application procedures;

(b) To assist in coordination of activities under the displaced
homenmeker programwith related activities of other state and federal
agencies, wth particular enphasis on facilitation of coordinated
f undi ng.

Sec. 18. RCW 28B.04.110 and 1985 c¢ 370 s 43 are each anended to
read as foll ows:

The ((boeard)) office may, in carrying out this chapter, accept,
use, and dispose of contributions of noney, services, and property:
PROVI DED, That funds generated wthin individual centers may be

p. 9 SB 5054
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retained and utilized by those centers. Al noneys received by the
((boeard)) office or any enpl oyee thereof pursuant to this section shal
be deposited in a depository approved by the state treasurer.
D sbursenments of such funds shall be on authorization of the ((beard))
office or a duly authorized representative thereof. In order to
mai ntai n an effective expenditure and revenue control such funds shal
be subject in all respects to chapter 43.88 RCW but no appropriation
shall be required to permt expenditure of such funds.

Sec. 19. RCW 28B. 10.215 and 1985 c¢ 370 s 51 are each anended to
read as foll ows:

There is allocated to each and every blind student attending any
institution of higher education within the state a sum not to exceed
two hundred dol |l ars per quarter, or so much thereof as may be necessary

in the opinion of the ((h+gher—education—coordinating—board—+n——the
state—of—Washingten)) office of student assistance, to provide said

blind student with readers, books, recordings, recorders, or other
means of reproducing and inparting ideas, while attending said
institution of higher education: PROVIDED, That said allocation shal
be made out of any noneys in the general fund not otherw se
appropri at ed.

Sec. 20. RCW 28B. 10.220 and 1985 c¢ 370 s 52 are each anended to
read as foll ows:

Al blind student assistance shall be distributed under the
supervi sion of the ((higher—education—coordinatingbeardinthestate
ef—\Washingten)) office of student assistance. The nobneys or any part
thereof allocated in the nmanner referred to in RCW 28B. 10. 215 shall
for furnishing said books or equi pnment or supplying said services, be
paid by ((sardboeard)) the office of student assistance directly to the
state institution of higher education, directly to such blind student,
heretof ore nmentioned, or to the student’s parents, guardian, or sone
adult person, if the blind student is a mnor, designated by said blind
student to act as trustee of said funds, as shall be determ ned by the
((board)) office of student assistance.

The ((board)) office of student assistance shall have power to

prescri be and enforce all rules ((and+egulatiens)) necessary to carry
out the provisions of this section and RCW 28B. 10. 215.

SB 5054 p. 10
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Sec. 21. RCW 28B. 10. 792 and 1985 ¢ 370 s 55 are each anended to
read as fol |l ows:

The ((htgher—education—coordinating—board)) office of student

assi stance shall develop guidelines for determning the conditions

under which an institution can be determ ned to be directly affected by
a reciprocity agreenent for the purposes of RCW28B. 10. 790: PROVI DED,
That no institution shall be determned to be directly affected unl ess
students from the county in which the institution is l|located are
provi ded, pursuant to a reciprocity agreenent, access to WAashi ngton
institutions at resident tuition and fee rates to the extent authorized
by Washi ngton | aw.

Sec. 22. RCW 28B. 10. 802 and 1989 ¢ 254 s 2 are each anmended to
read as foll ows:

As used in RCW 28B. 10. 800 t hrough 28B. 10. 824:

(1) "Institutions of higher education" shall nmean (1) any public
university, college, community college, or vocational-technica
institute operated by the state of Wshington or any political
subdi vi sion thereof or (2) any other university, college, school, or
institute in the state of Washington offering instruction beyond the
hi gh school |evel which is a nenber institution of an accrediting
associ ation recogni zed by rule of the board for the purposes of this
section: PROVIDED, That any institution, branch, extension or facility
operating within the state of Washington which is affiliated with an
institution operating in another state nust be a separately accredited
menber institution of any such accrediting association: PROVI DED
FURTHER, That no institution of higher education shall be eligible to
participate in a student financial aid programunless it agrees to and
conplies with programrul es ((anrd+egulations)) adopt ed pursuant to RCW
28B. 10. 822.

(2) The term "financial aid" shall nean |oans and/or grants to
needy students enrolled or accepted for enrollnent as a student at
institutions of higher education.

(3) The term"needy student” shall nean a post hi gh school student
of an institution of higher learning as defined in subsection (1) of
this section who denonstrates to the ((beard)) office the financia
inability, either through the student’s parents, famly and/or
personally, to neet the total cost of board, room books, and tuition
and incidental fees for any senester or quarter.

p. 11 SB 5054
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(4) The term"di sadvant aged student"” shall nmean a post hi gh school
student who by reason of adverse cultural, educational, environnental,
experiential, famlial or other circunstances is unable to qualify for
enrollment as a full time student in an institution of higher |earning,
who woul d ot herwi se qualify as a needy student, and who is attendi ng an
institution of higher |earning under an established programdesi gned to
qualify the student for enrollnent as a full tine student.

(5 "Comm ssion" or "board" shall nean the higher education
coordi nati ng board.

(6) "Ofice" means the office of student assistance.

Sec. 23. RCW28B. 10.804 and 1995 c 269 s 801 are each anended to
read as foll ows:

The ((eermsston)) office shall be cognizant of the follow ng
guidelines in the performance of its duties:

(1) The ((eemmssion)) office shall be research oriented, not only
at its inception but continually through its existence.

(2) The ((eemwmmsston)) office shall coordinate all existing
prograns of financial aid except those specifically dedicated to a
particul ar institution by the donor.

(3) The ((eemmsston)) office shall take the initiative and
responsibility for coordinating all federal student financial aid
prograns to insure that the state recognizes the maximum potenti al
effect of these progranms, and shall design the state program which
conpl ements existing federal, state, and institutional prograns.

(4) Counseling is a paranount function of student financial aid,
and in nost cases could only be properly inplenmented at the
institutional levels; therefore, state student financial aid prograns
shall be concerned wth the attainnent of those goals which, in the
judgnent of the ((eemmssion)) office, are the reasons for the
exi stence of a student financial aid program and not solely wth
adm ni stration of the programon an individual basis.

(5 The "package" approach of conbining |oans, grants and
enpl oynent for student financial aid shall be the conceptional el enent
of the state’s invol venent.

Sec. 24. RCW 28B. 10. 806 and 1989 ¢ 254 s 3 are each anended to
read as fol |l ows:

SB 5054 p. 12
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The ((eemmsston)) office shall have the followng powers and
duti es:

(1) Conduct a full analysis of student financial aid as a neans of:

(a) Fulfilling educational aspirations of students of the state of
Washi ngton( (7)) . and

(b) I'nproving the general, social, cultural, and econom ¢ character
of the state.

Such an analysis wll be a continuous one and will yield current
information relevant to needed inprovenents in the state program of
student financial aid. The ((eemmssion)) office will dissenm nate the
information yielded by their analyses to all appropriate individuals
and agents.

(c) This study should include information on the foll ow ng:

(1) Al programs and sources of available student financial
aid((+)) o

(i) Distribution of Wshington <citizens by socio-econonc
class((+)) s

(1i1) Data fromfederal and state studies useful in identifying:

(A) Demands of students for specific educational goals in
col l eges((+)). and

(B) The discrepancy between hi gh school students’ preferences and
the colleges they actually selected((+)) .

(2) Design a state program of student financial aid based on the
data of the study referred to in this section. The state programw ||
suppl ement avail abl e federal and | ocal aid progranms. The state program
of student financial aid will not exceed the difference between the
budgetary costs of attending an institution of higher |earning and the
student’s total resources, including famly support, personal savings,
enpl oynent, and federal and |local aid progranms((-)).

(3) Determne and establish criteria for financial need of the
i ndi vi dual applicant based upon the consideration of that particular
appl i cant. In making this determnation the ((eemmsston)) office
shal | consider the follow ng:

(a) Assets and inconme of the student((+)) .

(b) Assets and incone of the parents, or the individuals legally
responsi bl e for the care and mai ntenance of the student((-)) .

(c) The cost of attending the institution the student is attending
or planning to attend((+)) .
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(d) Any other criteria deenmed relevant to the ((eemmssion—))
of fice;

(4) Set the amount of financial aid to be awarded to any i ndi vi dual
needy or di sadvantaged student in any school year((+)) .

(5 Award financial aid to needy or disadvantaged students for a
school year based upon only that anount necessary to fill the financial
gap between the budgetary cost of attending an institution of higher
education and the famly and student contribution((-));_and

(6) Review the need and eligibility of all applications on an
annual basis and adjust financial aid to reflect changes in the
financial need of the recipients and the cost of attending the
institution of higher education.

Sec. 25. RCW 28B. 10. 808 and 1991 ¢ 164 s 4 are each anended to
read as fol |l ows:

In awarding grants, the ((eemmssion)) office shall proceed
substantially as foll ows: PROVI DED, That nothing contained herein
shall be construed to prevent the ((eemmsston)) office, in the

exercise of its sound discretion, fromfollow ng anot her procedure when
the best interest of the program so dictates:

(1) The ((eermsston)) office shall annually select the financial
aid award w nners fromanong Washi ngton resi dents applying for student
financial aid who have been ranked according to financial need as
determined by the amount of the famly contribution and other
consi derations brought to the ((eemmssien-s)) office’'s attention.

(2) The financial need of the highest ranked students shall be net
by grants depending upon the evaluation of financial need until the

total allocation has been disbursed. Funds from grants which are
declined, forfeited or otherwi se unused shall be reawarded until
di sper sed.

(3) Agrant may be renewed until the course of study is conpl eted,
but not for nore than an additional four academ c years beyond the
first year of the award. These shall not be required to be consecutive
years. Qualifications for renewal wi || i ncl ude maintai ni ng
sati sfactory academ c standing toward conpletion of the course of
study, and continued eligibility as determ ned by the ((eemrsston))
office. Should the recipient termnate his or her enrollnment for any
reason during the academ c year, the unused portion of the grant shal
be returned to the state educational grant fund by the institution
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according to the institution’s own policy for issuing refunds, except
as provided in RCW 28B. 10. 8081.

(4) In conmputing financial need the ((eemmssioen)) board shall
determ ne a nmaxi mum st udent expense budget al |l owance, not to exceed an
anount equal to the total maxi mum student expense budget at the public
institutions plus the current average state appropriation per student
for operating expense in the public institutions.

Sec. 26. RCW 28B. 10. 810 and 1989 ¢ 254 s 5 are each anmended to
read as foll ows:

For a student to be eligible for financial aid the student nust:

(1) Be a "needy student" or "disadvantaged student"” as determ ned
by the ((eemmission)) office in accordance with RCW28B. 10. 802 (3) and
(4).

(2) Have been domciled wthin the state of Washington for at | east
one year.

(3) Be enrolled or accepted for enrollnent on at least a half-tine
basis at an institution of higher education in Washi ngton.

(4) Have conplied with all the rul es ((and+egulations)) adopted by
the ((eemmsston)) office for the admnistration of RCW 28B. 10. 800
t hrough 28B. 10. 824.

Sec. 27. RCW28B. 10. 818 and 1969 ex.s. ¢ 222 s 17 are each anended
to read as foll ows:

Funds appropriated for student financial assistance to be granted
pursuant to RCW 28B. 10. 800 through 28B. 10.824 shall be disbursed as
determ ned by the ((eemmssioen)) office.

Sec. 28. RCW28B. 10. 820 and 1969 ex.s. ¢ 222 s 18 are each anended
to read as foll ows:

The ((eemwmssion)) office shall be authorized to accept grants,
gifts, bequests, and devises of real and personal property from any
source for the purpose of granting financial aid in addition to that
funded by the state.

Sec. 29. RCW 28B.10.821 and 1997 ¢ 269 s 1 are each anended to
read as foll ows:

The state educational trust fund is hereby established in the state
treasury. The primary purpose of the trust is to pledge state-w de
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avail able college student assistance to needy or disadvantaged
students, especially mddle and high school youth, considered at-risk
of dropping out of secondary education who participate in ((beard—
approved)) office-approved early awareness and outreach prograns and
who enter any accredited Washington institution of postsecondary
education within two years of high school graduation.

The ((boeard)) office shall deposit refunds and recoveries of
student financial aid funds expended in prior fiscal periods in such
account. The ((board)) office nmay al so deposit noneys that have been
contributed fromother state, federal, or private sources.

Expenditures fromthe fund shall be for financial aid to needy or
di sadvant aged students. The ((beard)) office may annual |l y expend such

suns fromthe fund as may be necessary to fulfill the purposes of this
section, including not nore than three percent for the costs to
admnister aid progranms supported by the fund. All earnings of

investnments of balances in the state educational trust fund shall be
credited to the trust fund. Expenditures fromthe fund shall not be
subj ect to appropriation but are subject to allotnent procedures under
chapter 43.88 RCW

Sec. 30. RCW28B. 10.822 and 1973 ¢ 62 s 4 are each anended to read
as follows:

The ((eemmssion)) office shall adopt rul es ((and+regulations)) as
may be necessary or appropriate for effecting the provisions of RCW
28B. 10. 800 t hrough 28B. 10. 824, and not in conflict with RCW28B. 10. 800
t hrough 28B. 10. 824, in accordance with the provisions of chapter 34.05

RCW the ((state-htgher—educatton)) adm nistrative procedure act.

Sec. 31. RCW 28B.12.030 and 1994 c¢ 130 s 3 are each anended to
read as foll ows:

As used in this chapter, the follow ng words and terns shall have
the follow ng neanings, unless the context shall clearly indicate
anot her or different neaning or intent:

(1) The term "needy student" shall nean a student enrolled or
accepted for enroll nent at a post-secondary institution who, accordi ng

to a system of need analysis approved by the ((higher—education
coordinattng—board)) office of student assistance, denonstrates a

financial inability, either parental, famlial, or personal, to bear
the total cost of education for any senmester or quarter.
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(2) The term"eligible institution" shall nean any post-secondary
institution in this state accredited by the Northwest Association of
School s and Col |l eges or any public technical college in the state.

Sec. 32. RCW 28B. 12. 040 and 1994 c¢ 130 s 4 are each anended to
read as foll ows:
Wth the assistance of an advisory commttee, the ((higher

educatton—ecoordinating—board)) office of student assistance shall
devel op and admi nister the state work-study program The ((board))

office of student assistance shall be authorized to enter into
agreenents with enployers and eligible institutions for the operation
of the program These agreenents shall include such provisions as the

( (hi-gher—educatton—coordinating—boeard)) office of student assistance

may deem necessary or appropriate to carry out the purposes of this
chapter.

The nmenbers of the work-study advisory conmttee may include, but
need not be limted to representatives of public and private conmunity
col | eges, technical colleges, and four-year institutions of higher
educati on; vocat i onal school s; st udent s; comuni ty service
organi zati ons; public schools; business; and | abor. When sel ecting
menbers of the advisory conmttee, the ((beard)) office of student
assi stance shall consult with institutions of higher education, the
state board for community and technical colleges, the work force
trai ni ng and educati on coordi nati ng board, and appropri ate associ ati ons
and organi zations. Wth the exception of off-canpus community service
pl acenents, the share fromnoneys di sbursed under the state work-study
program of the conpensation of students enpl oyed under such programin
accordance with such agreenents shall not exceed eighty percent of the
total such conpensation paid such students.

By rule, the ((beard)) office of student assistance shall define
community service placenents and may determ ne any salary matching
requi renents for any community service enpl oyers.

Sec. 33. RCW 28B. 12. 050 and 1994 ¢ 130 s 5 are each anended to
read as foll ows:

The ((htgher—education—coordinating—board)) office of student

assi stance shall disburse state work-study funds. In performng its
duties under this section, the ((beard)) office of student assistance
shall consult eligible institutions and post-secondary education
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advisory and governing bodies. The ((beard)) office of student

assistance shall establish «criteria designed to achieve such
di stribution of assistance under this chapter anong students attendi ng
eligible institutions as will nost effectively carry out the purposes
of this chapter.

Sec. 34. RCW 28B. 12. 060 and 1994 ¢ 130 s 6 are each anended to
read as foll ows:

The ((htgher—education—coordinating—board)) office of student

assi stance shall adopt rules as may be necessary or appropriate for
effecting the provisions of this chapter, and not in conflict with this
chapter, in accordance with the provisions of chapter 34.05 RCW the
((state—higher—eduecation)) admnistrative procedure act. Such rules
shal | include provisions designed to make enpl oynent under the work-
study programreasonably available, to the extent of avail able funds,
to all eligible students in eligible post-secondary institutions in
need thereof. The rules shall include:

(1) Providing work under the state work-study programthat wll not
result in the displacenent of enployed workers or inpair existing
contracts for services;

(2) Furnishing work only to a student who:

(a) Is capable, in the opinion of the eligible institution, of
mai nt ai ni ng good standi ng i n such course of study whil e enpl oyed under
t he program covered by the agreenent; and

(b) Has been accepted for enrollnment as at least a half-tine
student at the eligible institution or, in the case of a student
already enrolled in and attending the eligible institution, is in good
standing and in at least half-time attendance there either as an
under graduat e, graduate or professional student; and

(c) I's not pursuing a degree in theol ogy;

(3) Placing priority on providing:

(a) Wrk opportunities for students who are residents of the state
of Washington as defined in RCW 28B.15.012 and 28B. 15.013 except
resident students defined in RCW28B. 15.012(2)(e);

(b) Job placenents in fields related to each student’s academ c or
vocational pursuits, with an enphasis on off-canpus job placenents
whenever appropriate; and

(c) Of-canpus community service placenents;
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(4) Provisions to assure that in the state institutions of higher
education, utilization of this work-study program

(a) Shall only supplenent and not supplant classified positions
under jurisdiction of chapter 41.06 RCW

(b) That all positions established which are conparable shall be
identified to a job classification under the Wshington personnel

resources board’s classification plan and shall receive equal
conpensati on;
(c) Shall not take place in any nmanner that would replace

classified positions reduced due to |lack of funds or work; and

(d) That work study positions shall only be established at entry
| evel positions of the classified service unless the overall scope and
responsibilities of the position indicate a higher |evel; and

(5) Provisions to encourage job placenents in occupations that neet
Washi ngton’s econom c devel opnent goal s, especially those in
international trade and international relations. The ((beard)) office
of student assistance shall permt appropriate job placenents in other
states and ot her countries.

Sec. 35. RCW 28B. 12. 070 and 1994 ¢ 130 s 7 are each anended to
read as foll ows:

Each eligible institution shall submt to the ((hgher—education
coordinattng—board)) office of student assistance an annual report in

accordance with such requirenents as are adopted by the ((beoard))
of fice.

Sec. 36. RCW 28B. 15.760 and 1985 c¢ 370 s 79 are each anended to
read as foll ows:

Unl ess the context clearly requires otherwi se, the definitions in
this section apply throughout RCW 28B. 15. 762 and 28B. 15. 764.

(1) "Institution of higher education” or "institution" means a
college or university in the state of Wshington which is a nenber
institution of an accrediting associ ation recogni zed as such by rul e of
t he hi gher education coordi nating board.

(2) "Board" neans the higher education coordinating board.

(3) "Eligible student"” neans a student registered for at | east ten
credit hours or the equivalent and denonstrates achievenent of a 3.00
grade point average for each academ c year, who is a resident student
as defined by RCW 28B.15.012 through 28B.15.015, who is a "needy
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student" as defined in RCW28B. 10. 802, and who has a declared major in
a program leading to a degree in teacher education in a field of
science or mathematics, or a certificated teacher who neets the sane
credit hour and "needy student" requirenents and is seeking an
addi tional degree in science or nmathenmatics.

(4) "Public school"” nmeans a m ddle school, junior high school, or
hi gh school within the public school systemreferred to in Article I X
of the state Constitution.

(5) "Forgiven" or "to forgive" neans to collect service as a
teacher in a field of science or mathematics at a public school in the
state of Washington in |lieu of nonetary paynent.

(6) "Satisfied" neans paid-in-full.

(7) "Borrower" nmeans an eligible student who has received a | oan
under RCW 28B. 15. 762.

(8) "Ofice" nmeans the office of student assistance.

Sec. 37. RCW 28B.15.762 and 1996 ¢ 107 s 2 are each anended to
read as foll ows:

(1) The ((beard)) office may neke long-term loans to eligible
students at institutions of higher education from the funds
appropriated to the ((boeard)) office for this purpose. The anopunt of
any such | oan shall not exceed the denonstrated financial need of the
student or two thousand five hundred dollars for each academ c year
whi chever is less, and the total anmobunt of such loans to an eligible
student shall not exceed ten thousand dollars. The interest rates and
terms of deferral of such |loans shall be consistent with the terns of
t he guaranteed | oan programestablished by 20 U . S.C. Sec. 1701 et seq.
The period for repaying the loan principal and interest shall be ten
years with paynents accruing quarterly comrenci ng nine nonths fromthe
date the borrower graduated. The entire principal and interest of each
| oan paynent shall be forgiven for each paynent period in which the
borrower teaches science or mathematics in a public school in this
state until the entire loan is satisfied or the borrower ceases to
teach science or mathematics at a public school in this state. Should
the borrower cease to teach science or mathenatics at a public schoo
in this state before the tinme in which the principal and interest on
the loan are satisfied, paynments on the unsatisfied portion of the
principal and interest on the | oan shall begin the next paynent period
and continue until the remainder of the |oan is paid.

SB 5054 p. 20



© 00 N O Ol WDN P

N NNNNNNRRRRRRRRRR
o O A W NP O OO0 ~NOO” OO A WDN PP O

27
28
29
30
31

32
33
34
35
36

(2) The ((board)) office is responsible for collection of |oans
made under subsection (1) of this section and shall exercise due
diligence in such collection, maintaining all necessary records to
i nsure that maxi numrepaynents are nmade. Collection and servicing of
| oans under subsection (1) of this section shall be pursued using the
full extent of the |law, including wage garni shnent if necessary, and
shall be perfornmed by entities approved for such servicing by the
Washi ngt on student | oan guaranty association or its successor agency.
The ((beard)) office is responsible to forgive all or parts of such
| oans under the criteria established in subsection (1) of this section
and shall maintain all necessary records of forgiven paynents.

(3) Receipts fromthe paynent of principal or interest or any ot her
subsidies to which the ((beard)) office as lender is entitled, which
are paid by or on behalf of borrowers under subsection (1) of this
section, shall be deposited with the ((higher—education—coordinating
board)) office and shall be used to cover the costs of making the | oans
under subsection (1) of this section, maintaining necessary records,
and making collections under subsection (2) of this section. The
((beard)) office shall maintain accurate records of these costs, and
all receipts beyond those necessary to pay such costs shall be used to
make | oans to eligible students.

(4) Any funds not used to nmke loans, or to cover the cost of
making loans or making collections, shall be placed in the state
educational trust fund for needy or disadvantaged students.

(5) The ((boeard)) office shall adopt necessary rules to inplenent
this section.

Sec. 38. RCW 28B.15.764 and 1985 c¢ 370 s 81 are each anended to
read as foll ows:

The ((beard)) office and institutions of higher education shal
wor k cooperatively to inplenment RCW 28B. 15. 762 and to publicize this
programto eligible students.

Sec. 39. RCW 28B.80.240 and 1985 c¢c 370 s 23 are each anended to
read as foll ows:

The ((board)) office shall adm nister any state program or state-
adm ni stered federal programof student financial aid now or hereafter
est abl i shed.
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Sec. 40. RCW 28B. 80. 245 and 1995 1st sp.s. ¢ 5 s 3 are each
anmended to read as foll ows:

(1) Recipients of the Wshington scholars award under RCW
28A. 600. 100 through 28A.600.150 who choose to attend an independent
college or university in this state, as defined in subsection (4) of
this section, and recipients of the award naned after June 30, 1994,
who choose to attend a public college or university in the state nmay
receive grants under this section if noneys are avail able. The
( ( h-gher—education—coordinatingboard)) office shall distribute grants
to eligible students under this section from noneys appropriated for
this purpose. The individual grants shall not exceed, on a yearly
basis, the yearly, full-tinme, resident, undergraduate tuition and
service and activities fees in effect at the state-funded research
uni versities. Gants to recipients attending an independent
institution shall be contingent upon the institution matching on at
least a dollar-for-dollar basis, either with actual noney or by a
wai ver of fees, the anmount of the grant received by the student from
the state. The ((higher—education—coordinatingboeard)) office shal
establish procedures, by rule, to disburse the awards as direct grants
to the students.

(2) To qualify for the grant, recipients shall enter the in-state
coll ege or university wwthin three years of high school graduation and
mai ntain a mni num grade point average at the college or university
equi valent to 3.30. Students shall be eligible to receive a maxi mum of
twel ve quarters or eight senmesters of grants for undergraduate study
and may transfer anong in-state public and independent coll eges and
universities during that period and continue to receive the grant as
provi ded under RCW 28B.80.246 (as recodified by this act). If the
student’s cunul ative grade point average falls below 3.30 during the
first three quarters or two senesters, that student may petition the
( (hi-gher—education—coordinating—boeard)) office which shall have the
authority to establish a probationary period until such time as the
student’s grade point average neets required standards.

(3) No grant shall be awarded to any student who is pursuing a
degree in theol ogy.

(4) As used in this section, "independent college or university"
means a private, nonprofit educational institution, the main canpus of
which is permanently situated in the state, open to residents of the
state, providing prograns of education beyond the high school Ieve
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|l eading at least to the baccal aureate degree, and accredited by the
nort hwest associ ation of schools and coll eges as of June 9, 1988, and
other institutions as nmay be devel oped that are approved by the higher
educati on coordi nati ng board as neeting equival ent standards as those
institutions accredited under this section.

(5) As used in this section, "public college or university" nmeans
an institution of higher education as defined in RCW 28B. 10. 016.

Sec. 41. RCW 28B. 80.360 and 1998 c 245 s 24 are each anended to
read as foll ows:

The ((board)) office shall perform the followi ng admnistrative
responsibilities:

(1) Adm nister the prograns set forth in the follow ng statutes
RCW 28A. 600. 100 through 28A.600.150 (Washington scholars); chapter
28B. 04 RCW (di spl aced honenmakers); chapter 28B. 85 RCW (degree-granting
institutions); RCW 28B.10.210 through 28B.10.220 (blind students
subsi dy); RCW 28B.10.800 through 28B.10.824 (student financial aid
program; chapter 28B. 12 RCW(wor k study); RCW28B. 15. 067 (establ i shing
tuition and fees); RCW 28B.15.543 (tuition waivers for Wshington
schol ars); RCW28B. 15. 760 t hr ough 28B. 15. 766 (math and sci ence | oans);
RCW 28B. 80. 150 through 28B.80.170 (student exchange conpact); RCW
28B. 80. 240 (as recodified by this act) (student aid prograns); and RCW
28B. 80. 210 (federal prograns).

(2) Study the delegation of the admnistration of the foll ow ng:
RCW 28B. 65. 040 through 28B.65.060 (high-technology board); chapter
28B. 85 RCW (degree-granting institutions); RCW 28B.80.150 through
28B. 80. 170 (student exchange conpact prograns); RCW 28B. 80.200 (state
comm ssion for federal |aw purposes); RCW 28B.80.210 (enunerated
federal prograns); RCW 28B.80.230 (receipt of federal funds); RCW
28B.80.240 (as recodified by this act) (student financial aid
prograns); RCW 28A. 600.120 t hrough 28A. 600. 150 (Washi ngton schol ars);
RCW28B. 15. 543 (Washi ngt on schol ars); RCW28B. 04. 020 t hr ough 28B. 04. 110
(di spl aced honenmakers); RCW28B. 10. 215 and 28B. 10. 220 (bl i nd students);
RCW 28B. 10. 790, 28B. 10.792, and 28B. 10. 802 t hrough 28B. 10. 844 (student
financial aid); RCW28B. 12. 040 t hrough 28B. 12. 070 (student work study);
RCW 28B. 15.100 (reciprocity agreenent); RCW 28B.15.730 through
28B.15.736 (Oregon reciprocity); RCW 28B.15.750 through 28B.15.754
(ldaho reciprocity); RCW 28B.15.756 and 28B. 15. 758 (British Col unbia
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reciprocity); and RCW 28B.15.760 through 28B.15.764 (nmath/science
| oans) .

Sec. 42. RCW 28B. 101. 030 and 1990 ¢ 288 s 5 are each anended to
read as foll ows:

The ((htgher—education—coordinating—board)) office of student

assi stance shall develop and adm nister the educational opportunity

grant program The ((beard)) office shall adopt necessary rules and
guidelines and develop criteria and procedures to select eligible
participants in the program Paynment shall be nade directly to the
eligible participant periodically upon verification of enrollnent and
sati sfactory progress towards degree conpl etion.

Sec. 43. RCW 28B. 102.020 and 1996 c¢c 53 s 1 are each anended to
read as foll ows:

Unl ess the context clearly requires otherwi se, the definitions in
this section apply throughout this chapter.

(1) "Conditional scholarship”" neans a loan that is forgiven in
whole or in part if the recipient renders service as a teacher in an
approved education programin this state.

(2) "Institution of higher education” or "institution" means a
coll ege or university in the state of Washi ngton which is accredited by
an accrediting association recognized as such by rule of the higher
educati on coordi nati ng board.

(3) ((= 2
"Ofice" means the office of financial assistance.

(4) "Eligible student” nmeans a student who is registered for at
| east ten credit hours or the equival ent, denonstrates achi evenent of
at least a 3.30 grade point average for students entering an
institution of higher education directly fromhigh school or maintains
at | east a 3.00 grade point average or the equival ent for each academ c
year in an institution of higher education, is a resident student as
defi ned by RCW28B. 15. 012 and 28B. 15. 013, and has a declared intention
to conpl ete an approved preparation programleading to initial teacher
certification or required for earning an additional endorsenent, or a
college or university graduate who neets the sane credit hour
requirenents and is seeking an additional teaching endorsenent or
initial teacher certification. Resi dent students defined in RCW
28B. 15.012(2)(e) are not eligible students under this chapter.
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(5) "Public school"” neans an elenentary school, a m ddle school,
junior high school, or high school wthin the public school system
referred to in Article | X of the state Constitution.

(6) "Forgiven" or "to forgive" or "forgiveness" nmeans to render
service as a teacher in an approved education programin the state of
Washington in |lieu of nonetary repaynent.

(7) "Satisfied" neans paid-in-full.

(8) "Participant"” nmeans an eligible student who has received a
condi tional scholarship under this chapter.

(9) "Targeted ethnic mnority" nmeans a group of Anericans with a
common ethnic or racial heritage selected by the ((beard)) office for
program consi deration due to societal concerns such as high dropout
rates or lowrates of college participation by nenbers of the group.

(10) "Approved education program' neans an educati on programin the
state of Washington for know edge and skills generally learned in
preschool through twelfth grade. Approved education prograns my
include but are not limted to:

(a) K-12 schools under Title 28A RCW

(b) Early childhood education and assistance prograns under RCW
28A. 215. 100 t hrough 28A. 215. 200 or the federal head start program

(c) An approved school under chapter 28A. 195 RCW

(d) Education centers under chapter 28A. 205 RCW

(e) English as a second | anguage prograns and prograns |eading to
hi gh school graduation or the equival ency operated by comunity or
techni cal coll eges; and

(f) Tribal schools in Washi ngt on approved by the federal bureau of
I ndi an affairs.

Sec. 44. RCW 28B. 102.030 and 1987 ¢ 437 s 3 are each anended to
read as foll ows:
The future teachers conditional schol arship programis established.

The program shall be admnistered by the ((higher—education

coordinating—beoard)) office. In admnistering the program the
((beard)) office shall have the foll ow ng powers and duti es:

(1) Select students to receive conditional scholarships, wth the
assi stance of a screening conmttee conposed of teachers and | eaders in
gover nnent, busi ness, and educati on;

(2) Adopt necessary rules and guidelines;

(3) Publicize the program
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(4) Collect and nmanage repaynents from students who do not neet
their teaching obligations under this chapter; and

(5) Solicit and accept grants and donations frompublic and private
sources for the program

Sec. 45. RCW 28B. 102. 040 and 1987 c¢c 437 s 4 are each anmended to
read as foll ows:

The ((higher—education—coordinattngboard)) office shall establish

a planning commttee to develop criteria for the screening and

selection of recipients of the conditional scholarships. These
criteriashall enphasize factors denonstrating excel |l ence i ncl udi ng but
not limted to superior scholastic achievenent, |eadership ability,

community contributions, and an ability to act as a role nodel for
targeted ethnic mnority students. These criteria also may include,
for approximately half of the recipients, requirenents that those
reci pients neet the definition of "needy student” under RCW28B. 10. 802.

Sec. 46. RCW 28B. 102.045 and 1988 ¢ 125 s 7 are each anended to
read as foll ows:

The ((beoard)) office may waive grade point requirements for an
otherw se eligible individual student under special circunstances.

Sec. 47. RCW 28B. 102.050 and 1987 ¢ 437 s 5 are each anended to
read as foll ows:

The ((boeard)) office may award conditional schol arships to eligible
students fromthe funds appropriated to the ((beard)) office for this
pur pose, or fromany private donations, or any other funds given to the
((board)) office for this program The amount of the conditiona
schol arship awarded an individual shall not exceed three thousand
dollars per academc year. Students are eligible to receive
condi tional schol arships for a maxi num of five years.

Sec. 48. RCW 28B. 102. 060 and 1996 c¢c 53 s 2 are each anmended to
read as foll ows:

(1) Participants in the conditional scholarship programincur an
obligation to repay the conditional scholarship, with interest, unless
they teach for two years in an approved educati on programfor each year
of schol arship received, under rules adopted by the ((beard)) office.
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(2) The interest rate shall be eight percent for the first four
years of repaynent and ten percent beginning with the fifth year of
repaymnent .

(3) The period for repaynent shall be ten years, with paynents of
princi pal and interest accruing quarterly conmencing nine nonths from
the date the partici pant conpl etes or discontinues the course of study.
Provi sions for deferral of paynment shall be determ ned by the ((beard))
of fice.

(4) The entire principal and interest of each paynent shall be
forgiven for each paynment period in which the participant teaches in an
approved education program until the entire repaynent obligation is
satisfied. Should the participant cease to teach in an approved
education program in this state before the participant’s repaynent
obligation is conpleted, paynents on the unsatisfied portion of the
princi pal and interest shall begin the next paynent period and conti nue
until the remainder of the participant’s repaynent obligation is
satisfied.

(5 The ((beoard)) office is responsible for collection of
repaynents nmade under this section and shall exercise due diligence in
such collection, maintaining all necessary records to insure that
maxi mum repaynents are nmade. Collection and servicing of repaynents
under this section shall be pursued using the full extent of the |aw,
i ncluding wage garnishnent if necessary. The ((board)) office is
responsible to forgive all or parts of such repaynents under the
criteria established in this section and shall maintain all necessary
records of forgiven paynents.

(6) Receipts fromthe paynent of principal or interest or any ot her
subsidies to which the ((beard)) office as admnistrator is entitled,
which are paid by or on behalf of participants under this section,
shall be deposited with the ((hgher—educatton—coordinating—board))
of fice and shall be used to cover the costs of granting the conditional
schol arshi ps, naintaining necessary records, and neking collections
under subsection (5) of this section. The ((beard)) office shall
mai ntai n accurate records of these costs, and all recei pts beyond t hose
necessary to pay such costs shall be used to grant conditional
schol arships to eligible students.

(7) The ((beard)) office shall tenporarily or, in special
ci rcunst ances, permanently defer the requirenents of this section for
eligible students as defined in RCW 28B. 10. 017.
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(8 The ((board)) office may cancel a recipient’s repaynent
obligation due to the recipient’s total and permanent disability or
deat h, subject to docunentation as required by the ((beard)) office.

(9) This section applies to recipients of conditional schol arships
awar ded before or after July 1, 1996.

Sec. 49. RCW 28B.102.070 and 1987 ¢ 437 s 7 are each anended to
read as foll ows:

After consulting with the ((hirgher—education—coordinatingbeard))
of fice, the governor may transfer the adm nistration of this programto
anot her agency with an appropriate educational m ssion.

Sec. 50. RCW 28B.103.010 and 1994 c 234 s 5 are each anended to
read as foll ows:

Unl ess the context clearly requires otherwi se, the definitions in
this section apply throughout this section and RCW 28B. 103. 020 and
28B. 103. 030.

(1) "Eligible student” nmeans an enlisted nmenber or an officer of
the rank of captain or belowin the Washi ngton national guard who is a
resident student as defined in RCW 28B.15.012 and 28B.15.013, who
attends an institution of higher education that is located in this
state and accredited by the Northwest Association of Schools and
Col | eges, and who neets any additional selection criteria adopted by
the office.

(2) "Conditional scholarship”" neans a loan that is forgiven in
whole or in part if the recipient renders service as a nenber of the
Washi ngton national guard under rul es adopted by the office.

(3) "Forgiven" or "to forgive" or "forgiveness" neans either to
render service in the Washington national guard in |lieu of nonetary
repaynent, or to be relieved of the service obligation under rules
adopted by the office.

(4) "Ofice" means the office of ((the—adiutant—general—of—the
state—mHtarydepartrent)) student assistance.

(5) "Participant"™ nmeans an eligible student who has received a
condi tional schol arship under this chapter.

(6) "Service obligation" neans serving in the Washi ngton nati onal
guard for one additional year for each year of conditional schol arship
recei ved under this program
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Sec. 51. RCW28B. 108.010 and 1991 c¢ 228 s 10 are each anended to
read as foll ows:

Unl ess the context clearly requires otherwi se, the definitions in
this section apply throughout this chapter.

(1) "Institution of higher education”" or "institution" means a
coll ege or university in the state of Washi ngton which is accredited by
an accrediting association recognized as such by rule of the higher
educati on coordi nati ng board.

(2) ((= 2
"Ofice" nmeans the office of student assistance.

(3) "Eligible student” or "student" nmeans an American I ndian who i s
a financially needy student, as defined in RCW 28B. 10.802, who is a
resi dent student, as defined by RCW28B. 15.012(2), who is a full-tine
student at an institution of higher education, and who prom ses to use
his or her education to benefit other Anmerican I|Indians.

Sec. 52. RCW 28B. 108.020 and 1990 c 287 s 3 are each anended to
read as foll ows:

The Anerican |Indian endowed schol arship programis created. The
program shall be adm nistered by the ((higher—education—coordinating
board)) office. In admnistering the program the ((beard-s)) office’s
powers and duties shall include but not be limted to:

(1) Selecting students to receive schol arships, wth the assi stance
of a screening commttee conposed of persons involved in helping
Anerican Indian students to obtain a higher education. The nenbership
of the conmmttee may include, but isnot [imted to representatives of:
I ndi an tribes, urban Indians, the governor’s office of Indian affairs,
t he WAashi ngton state I ndian educati on associ ation, and institutions of
hi gher educati on;

(2) Adopting necessary rules and guidelines;

(3) Publicizing the program

(4) Accepting and depositing donations into the endowent fund
created in RCW 28B. 108. 060;

(5) Requesting and accepting fromthe state treasurer noneys earned
fromthe trust fund and the endowrent fund created in RCW 28B. 108. 050
and 28B. 108. 060;

(6) Soliciting and accepting grants and donations from public and
private sources for the program and
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(7) Nam ng scholarships in honor of those Anerican Indians from
Washi ngt on who have acted as rol e nodel s.

Sec. 53. RCW28B. 108.030 and 1991 c¢ 228 s 11 are each anended to
read as foll ows:

The ( (hgher—educatton—coordinatingbeard)) office shall establish
an advisory commttee to assist in program design and to devel op
criteria for the screening and selection of scholarship recipients.
The comm ttee shall be conposed of representatives of the same groups
as the screening comnmttee described in RCW28B. 108. 020. The criteria
shall assess the student’s social and cultural ties to an American
I ndian community within the state. The criteria shall include a
priority for upper-division or graduate students. The criteria my
include a priority for students who are majoring in program areas in
whi ch expertise is needed by the state’s American | ndi ans.

Sec. 54. RCW 28B. 108.040 and 1990 c 287 s 5 are each anended to
read as foll ows:

The ((beard)) office may award schol arships to eligible students
from noneys earned fromthe endowrent fund created i n RCW 28B. 108. 060,
or fromfunds appropriated to the ((boeard)) office for this purpose, or
from any private donations, or from any other funds given to the
((beard)) office for this program For an undergraduate student, the
anount of the scholarship shall not exceed the student’s denonstrated
financial need. For a graduate student, the anount of the schol arship
shal | not exceed the student’s denonstrated need; or the stipend of a
t eachi ng assi stant, including tuition, at the University of Washi ngt on;
whi chever is higher. In calculating a student’s need, the ((beard))
office shall consider the student’s costs for tuition, fees, books,
supplies, transportation, room board, personal expenses, and child
care. The student’s schol arshi p awarded under this chapter shall not
exceed the anount received by a student attending a state research
uni versity. A student is eligible to receive a scholarship for a
maxi numof five years. However, the |l ength of the schol arship shall be
determ ned at the discretion of the ((beard)) office.

Sec. 55. RCW 28B. 108. 050 and 1991 sp.s. ¢ 13 s 107 are each
amended to read as foll ows:
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The Anerican | ndi an endowed schol arship trust fund i s established.
The trust fund shall be adm nistered by the state treasurer. Funds
appropriated by the legislature for the trust fund shall be deposited
into the fund. At the request of the ((hgher—education—coordinating
boeard)) office, and when conditions set forth in RCW 28B. 108. 070 are
met, the treasurer shall deposit state matching noneys in the trust
fund into the Anmerican Indian endowrent fund. No appropriation is
required for expenditures fromthe trust fund.

Sec. 56. RCW 28B. 108.060 and 1993 ¢ 372 s 1 are each anended to
read as foll ows:

The Anerican I ndi an schol arshi p endowent fund i s established. The
endownent fund shall be adm nistered by the state treasurer

(1) Moneys received from the ((htgher—educati-on—coordinating
board)) office, private donations, state matching noneys, and funds
received from any other source nay be deposited into the endowrent
fund. Private noneys received as a gift subject to conditions may be
deposited into the fund.

(2) At the request of the ((higher—education—coordinatingboard))
office, the treasurer shall rel ease earnings fromthe endowent fund to
the ((beard)) office for scholarships. No appropriation is required
for expenditures fromthe endowrent fund.

(3) Wien notified by the ((hgher—education—coordinatingboard))
of fice or by court order that a condition attached to a gift of private
nmoneys in the fund has failed, the treasurer shall rel ease those noneys
to the donors according to the ternms of the conditional gift.

(4) The principal of the endowrent fund shall not be invaded. The
rel ease of noneys under subsection (3) of this section shall not
constitute an invasion of corpus.

(5) The earnings on the fund shall be used solely for the purposes
set forth in RCW 28B. 108. 040, except when the terns of a conditional
gift of private noneys in the fund require that a portion of earnings
on such noneys be reinvested in the fund.

Sec. 57. RCW 28B. 108. 070 and 1993 ¢ 372 s 2 are each anended to
read as fol |l ows:

The ( (hgher—educatton—coordinatingboard)) office may request that

the treasurer deposit fifty thousand dollars of state matching funds
into the American I ndian schol arshi p endownrent fund when the ((board))
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office can match the state funds wth an equal anmount of private cash
donations, including conditional gifts. Private cash donations neans
nmoneys from nonstate sources that include, but are not limted to,
federal noneys, tribal noneys, and assessnents by commodity comm ssi ons
aut hori zed to conduct research activities, including but not limted to
research studi es authorized under RCW 15. 66. 030 and 15. 65. 040.

Sec. 58. RCW28B. 109.010 and 1996 c¢ 253 s 401 are each anended to
read as foll ows:

Unl ess the context clearly requires otherwi se, the definitions in
this section apply throughout this chapter.

(1) ((* . ' ' -

£2))) "Eligible participant” neans an international student whose
country of residence has a trade relationship with the state of
Washi ngt on.

((3))) (2) "lInstitution of higher education" or "institution"
means a college or university in the state of Wshington that is
accredited by an accrediting association recogni zed as such by rul e of
t he hi gher education coordinating board.

(3) "Ofice" nmeans the office of student assistance.

(4) "Service obligation” neans vol unteering for a m ni mnumnunber of
hours as established by the ((beard)) office based on the anmount of
schol arship award, to speak to or teach groups of Washington citizens,
including but not limted to elenentary, mddle, and high schools
service clubs, and universities.

(5) "Washington international exchange schol arship progrant neans
a scholarship award for a period not to exceed one academ c year to
attend a Washington institution of higher education nmade to an
i nt ernati onal student whose country has an established trade
relati onship with Washi ngton

Sec. 59. RCW28B. 109. 020 and 1996 c¢ 253 s 402 are each anended to
read as foll ows:

The Washington international exchange scholarship program is
created subject to fundi ng under RCW28B. 109. 060. The programshall be
adm ni stered by the ((beard)) office. In adm nistering the program
the ((board)) office may:

(1) Convene an advisory conmttee that may include but need not be
limted to representatives of the office of the superintendent of
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public instruction, the departnment of community, trade, and economc
devel opnent, the secretary of state, private business, and institutions
of hi gher education;

(2) Select students to receive the scholarship with the assi stance
of a screening comm ttee conposed of | eaders i n business, international
trade, and educati on;

(3) Adopt necessary rules and guidelines including rules for
di sbursing schol arship funds to participants;

(4) Publicize the program

(5) Solicit and accept grants and donations frompublic and private
sources for the program

(6) Establish and notify participants of service obligations; and

(7) Establish a forrmula for selecting the countries from which
participants may be selected in consultation with the departnent of
community, trade, and econom c devel opnent.

Sec. 60. RCW28B. 109. 030 and 1996 c¢ 253 s 403 are each anended to
read as foll ows:

The ((beoard)) office may negotiate and enter into a reciproca
agreenent with foreign countries that have international students
attending institutions in Wshington. The goal of the reciproca
agreenents shall be to allow Washington students enrolled in an
institution of higher education to attend an international institution
under simlar terns and conditions.

Sec. 61. RCW28B. 109. 040 and 1996 c 253 s 404 are each anended to
read as foll ows:

| f funds are avail able, the ((beard)) office shall select students
yearly to receive a Wshington international exchange student
schol arship from noneys earned from the Wshington international
exchange schol arship endowrent fund created in RCW 28B. 109. 060, from
funds appropriated to the ((beard)) office for this purpose, or from
any private donations, or fromany other funds given to the ((beard))
office for this program

Sec. 62. RCW28B. 109. 050 and 1996 c¢ 253 s 405 are each anended to
read as foll ows:

The Washi ngton international exchange trust fund is established in
the custody of the state treasurer. Any funds appropriated by the
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| egi slature for the trust fund shall be deposited into the fund. At
the request of the ((boeard)) office, and when conditions set forth in
RCW 28B. 109. 070 are net, the treasurer shall deposit state matching
moneys fromthe Washi ngton international exchange trust fund into the
Washi ngton international exchange schol arship endownrent fund. No
appropriation is required for expenditures fromthe trust fund.

Sec. 63. RCW28B. 109. 060 and 1996 c 253 s 406 are each anended to
read as foll ows:

The Washi ngton i nternati onal exchange schol arshi p endowent fundis
established in the custody of the state treasurer. Moneys received
fromthe private donations and funds recei ved fromany ot her source may
be deposited into the endowent fund. At the request of the ((beard))
office, the treasurer shall rel ease earnings fromthe endowent fund to
the ((beard)) office for scholarships. No appropriation is required
for expenditures from the endowrent fund. The principal of the
endownent fund shall not be i nvaded. The earnings on the fund shall be
used solely for the purposes in this chapter.

Sec. 64. RCW28B. 109.070 and 1996 c 253 s 407 are each anended to
read as foll ows:

The ((board)) office may request that the treasurer deposit state
mat chi ng funds into the Washi ngton international exchange schol arship
endownent fund when the ((beard)) office can match the state funds with
an equal anount of private cash donations, including conditional gifts.

Sec. 65. RCW28B. 109.080 and 1996 c¢ 253 s 408 are each anended to
read as foll ows:

Each Washi ngton i nternati onal exchange schol arshi p reci pi ent shal
agree to conplete the service obligation as defined by the ((beard))
of fice.

Sec. 66. RCW28B. 115.020 and 1991 ¢ 332 s 15 are each anended to
read as foll ows:

Unl ess the context clearly requires otherwi se, the definitions in
this section apply throughout this chapter.

(1) ((% 2 ' '

2)y)) "Departnment” nmeans the state departnent of health.
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((3))) (2) "Eligible education and training prograns” neans
educati on and traini ng prograns approved by the departnent that lead to
eligibility for a credential as a credentialed health care
pr of essi onal .

(((4»)) (3) "Eligible expenses" neans reasonable expenses
associated with the costs of acquiring an education such as tuition,
books, equi pnent, fees, room and board, and ot her expenses determ ned
by the ((beoard)) office.

((65))) (4) "Eligible student"” nmeans a student who has been
accepted into an eligible education or training program and has a
declared intention to serve in a health professional shortage area upon
conpl etion of the education or training program

((6))) (5) "Forgiven" or "to forgive" or "forgiveness" neans to
render health care services in a health professional shortage area in
the state of Washington in lieu of nonetary repaynent.

((6H)) (B6) "Health professional shortage areas" neans those areas
where credentialed health care professionals are in short supply as a
result of geographic maldistribution or as the result of a short supply
of credentialed health care professionals in specialty health care
areas and where vacancies exist in serious nunbers that jeopardize
patient care and pose a threat to the public health and safety. The
departnment shall determne health professional shortage areas as
provided for in RCW28B. 115. 070, or until June 1, 1992, as provided for
in RCW 28B. 115. 060. In making health professional shortage area
designations in the state the departnment may be gui ded by applicable
federal standards for "heal th manpower shortage areas," and "nedically
underserved areas," and "nedically underserved popul ations."

((8))) (7) "Credentialed health care profession” neans a health
care profession regulated by a disciplining authority in the state of
Washi ngt on under RCW 18. 130. 040 or by the state board of pharmacy under
chapter 18.64 RCWand desi gnated by the departnent in RCW28B. 115. 070,
or until June 1, 1992, as established in RCW 28B.115.060 as a
pr of essi on havi ng shortages of credentialed health care professionals
in the state.

((69)Y)) (8) "Credential ed health care professional™ neans a person
regul ated by a disciplining authority in the state of Washington to
practice a health care profession under RCW18. 130. 040 or by the state
board of pharnmacy under chapter 18.64 RCW
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((26¥)) (9) "Loan repaynent” neans a loan that is paid in full or
in part if the participant renders health care services in a health
pr of essi onal shortage area as defined by the departnent.

((+H)) (10) "Nonshortage rural area" neans a nonurban area of the
state of Washington that has not been designated as a rural physician
shortage area. The departnent shall identify the nonshortage rura
areas of the state.

(11) "Office" neans the office of student assistance.

(12) "Participant” nmeans a credentialed health care professional
who has received a | oan repaynent award and has commenced practice as
a credential ed health care provider in a designated heal th professional
shortage area or an eligible student who has received a scholarship
under this program

(13) "Program’ neans the health professional |oan repaynent and
schol arshi p program

(14) "Required service obligation"™ neans an obligation by the
participant to provide health care services in a health professiona
shortage area for a period to be established as provided for in this
chapter.

(15) "Rural physician shortage area" neans rural geographic areas
where primary care physicians are in short supply as a result of
geogr aphic mal di stributions and where their |imted nunbers jeopardize
patient care and pose a threat to public health and safety. The
departnent shall designate rural physician shortage areas.

(16) "Satisfied" nmeans paid-in-full.

(17) "Schol arship” nmeans a loan that is forgiven in whole or in
part if the recipient renders health care services in a health
pr of essi onal shortage area.

(18) "Sponsoring comrunity" nmeans a rural hospital or hospitals as
authorized in chapter 70.41 RCW a rural health care facility or
facilities as authorized in chapter 70.175 RCW or a city or county
gover nnent or governnents.

Sec. 67. RCW28B. 115.030 and 1991 ¢ 332 s 16 are each anended to
read as foll ows:

The heal th professional |oan repaynent and schol arship programis
established for credentialed health professionals serving in health
pr of essi onal shortage areas. The programshall be adm nistered by the
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( (hi-gher—education—coordinatingbeard)) office. Inadmnistrating this
program the ((beard)) office shall:

(1) Select credential ed health care professionals to participate in
the loan repaynent portion of the |oan repaynment and schol arship
program and sel ect eligible students to participate in the schol arship
portion of the | oan repaynent and schol arshi p program

(2) Adopt rules and devel op guidelines to adm ni ster the program

(3) Collect and nmanage repaynents frompartici pants who do not neet
their service obligations under this chapter;

(4) Publicize the program particularly to maximze participation
anong individuals in shortage areas and anong popul ati ons expected to
experience the greatest growh in the work force;

(5) Solicit and accept grants and donations frompublic and private
sources for the program and

(6) Develop criteria for a contract for service in lieu of the
service obligation where appropriate, that nmay be a conbination of
service and paynent.

Sec. 68. RCW28B. 115.050 and 1991 ¢ 332 s 18 are each anended to
read as foll ows:

The ((beard)) office shall establish a planning commttee to assi st
it in developing criteria for the selection of participants. The
((board)) office shall include on the planning commttee
representatives of the departnent, the departnment of social and health
services, appropriate representatives from health care facilities,
provi der groups, consuners, the state board ((ef)) for comunity and

technical colleges ((edueation)), the superintendent of public

instruction, and other appropriate public and private agencies and
organi zations. The criteria may require that sone of the participants
meet the definition of "needy student” under RCW 28B. 10. 802.

Sec. 69. RCW28B. 115.070 and 1991 ¢ 332 s 20 are each anended to
read as foll ows:

After June 1, 1992, the departnent, in consultation wth the
((beard)) office and the departnent of social and health services,
shal | :

(1) Determne eligible credential ed health care professions for the
pur poses of the |oan repaynent and schol arshi p program aut horized by
this chapter. Eligibility shall be based upon an assessnent that
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determ nes that there is a shortage or insufficient availability of a
credentialed profession so as to jeopardize patient care and pose a
threat to the public health and safety. The departnent shall consider
the relative degree of shortages anong professions when determ ning
eligibility. This determnation shall be based wupon health
pr of essi onal shortage needs identifiedin the health personnel resource
pl an aut horized by RCW 28B. 125. 010. The departnent may add or renove
professions from eligibility based upon the determnation that a
profession is no longer in shortage as determned by the health
personnel resource plan. Should a profession no |onger be eligible,
partici pants or eligible students who have recei ved schol arshi ps shal
be eligible to continue to receive scholarships or |oan repaynents
until they are no longer eligible or until their service obligation has
been conpl et ed,;

(2) Determ ne health professional shortage areas for each of the
eligible credentialed health care professions.

Sec. 70. RCW28B. 115.080 and 1993 c 492 s 271 are each anended to
read as foll ows:

After June 1, 1992, the ((board)) office, in consultation with the
departnent and the departnent of social and health services, shall:

(1) Establish the annual award anobunt for each credential ed health
care profession which shall be based upon an assessnent of reasonable
annual eligible expenses involved in training and education for each
credential ed health care profession. The annual award anount nmay be
established at a | evel |ess than annual eligible expenses. The annual
award amount shall be established by the ((beard)) office for each
eligible health profession. The awards shall not be paid for nore than
a maxi mum of five years per individual;

(2) Determ ne any schol arship awards for prospective physicians in
such a manner to require the recipients declare an interest in serving
inrural areas of the state of Washington. Preference for schol arshi ps
shall be given to students who reside in a rural physician shortage
area or a nonshortage rural area of the state prior to adm ssion to the
eligible education and training program in nedicine. Hi ghest
preference shall be given to students seeking adm ssion who are
recommended by sponsoring communities and who declare the intent of
serving as a physician in a rural area. The ((board)) office may
requi re the sponsoring conmunity | ocated i n a nonshortage rural areato

SB 5054 p. 38



© 00 N O Ol WDN P

[ S S S
a A WO N R O

16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38

financially contribute to the eligible expenses of a nedical student if
the student will serve in the nonshortage rural area;

(3) Establish the required service obligation for each credenti al ed
heal th care profession, which shall be no | ess than three years or no
nore than five years. The required service obligation my be based
upon the anmount of the scholarship or |oan repaynment award such that
hi gher awards involve |onger service obligations on behalf of the
partici pant;

(4) Determ ne eligible education and trai ni ng prograns for purposes
of the schol arship portion of the program

(5) Honor | oan repaynent and schol arship contract terns negoti ated
bet ween t he hi gher educati on coordi nating board and participants prior
to May 21, 1991, concerning |oan repaynent and scholarship award
anounts and service obligations authorized under chapter 28B.115,
28B. 104, or 70.180 RCW

Sec. 71. RCW28B. 115.090 and 1991 c¢ 332 s 22 are each anended to
read as foll ows:

(1) The ((boeard)) office may grant |oan repaynent and schol arship
awards to eligible participants fromthe funds appropriated for this
purpose, or from any private or public funds given to the ((beard))
office for this purpose. Participants are ineligible to receive |oan
repaynent if they have received a scholarship fromprograns authorized
under this chapter or chapter 28B. 104 or 70.180 RCWor are ineligible
to receive a scholarship if they have received |oan repaynent
aut hori zed under this chapter or chapter 18.150 or 28B.115 RCW

(2) Funds appropriated for the program including reasonable
adm ni strative costs, may be used by the ((beard)) office for the

purposes of |oan repaynments or schol arshi ps. The ((board)) office
shal | annually establish the total anount of funding to be awarded for
| oan repaynents and scholarships and such allocations shall be

establ i shed based upon the best utilization of funding for that year
and based upon the health personnel resource plan authorized in RCW
28B. 125. 010.

(3) One portion of the funding appropriated for the program shal
be used by the ((beard)) office as a recruitnent incentive for
comunities participating in the comunity-based recruitnment and
retention program as authorized by chapter 70.185 RCW one portion of
the funding shall be used by the ((beard)) office as a recruitnent
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incentive for recruitnment activities in state-operated institutions,
county public health departnents and districts, county human service
agencies, federal and state contracted conmmunity health clinics, and
other health care facilities, such as rural hospitals that have been
identified by the departnent, as providing substantial anmounts of
charity care or publicly subsidized health care; one portion of the
funding shall be used by the ((beard)) office for all other awards.
The ((beard)) office shall determ ne the anount of total funding to be
di stributed between the three portions.

Sec. 72. RCW28B. 115.100 and 1991 ¢ 332 s 23 are each anended to
read as foll ows:

In providing health care services the participant shall not
di scrim nate against a person on the basis of the person’s ability to
pay for such services or because paynent for the health care services
provided to such persons will be made under the insurance program
established under part A or B of Title XVIII of the federal social
security act or under a state plan for nedical assistance including
Title XI X of the federal social security act or under the state nedical
assi stance programaut hori zed by chapter 74. 09 RCWand agrees to accept
assignment under section 18.42(b)(3)(B)(ii) of the federal social
security act for all services for which paynent may be nmade under part
B of Title XVII1 of the federal social security act and enters into an
appropriate agreenent with the departnent of social and health services
for nedical assistance under Title XI X of the federal social security
act to provide services to individuals entitled to nedical assistance
under the plan and enters into appropriate agreenents wth the
departnent of social and health services for nedical care services
under chapter 74.09 RCW Participants found by the ((beard)) office or
the departnent in violation of this section shall be declared
ineligible for receiving assistance under the program authorized by
this chapter.

Sec. 73. RCW 28B.115.110 and 1991 ¢ 332 s 24 and 1991 c 164 s 8
are each reenacted and anended to read as foll ows:

Participants in the health professional |oan repaynent and
schol arship program who are awarded |oan repaynents shall receive
paynment fromthe programfor the purpose of repaying educational | oans
secured whil e attendi ng a programof heal th professional training which
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led to a credential as a credential ed health professional in the state
of Washi ngt on.

(1) Participants shall agree to neet the required service
obligation in a designated health professional shortage area.

(2) Repaynent shall be limted to eligible educational and Iiving
expenses as determned by the ((beard)) office and shall include
princi pal and interest.

(3) Loans fromboth governnment and private sources may be repai d by
the program Participants shall agree to allow the ((beard)) office
access to loan records and to acquire information from |enders
necessary to verify eligibility and to determ ne paynents. Loans may
not be renegotiated with |l enders to accel erate repaynent.

(4) Repaynent of | oans established pursuant to this program shall
begin no later than ninety days after the individual has becone a
participant. Paynents shall be made quarterly, or nore frequently if
deened appropriate by the ((beard)) office, to the participant until
the loan is repaid or the participant becones ineligible due to
di scontinued service in a health professional shortage area or after
the required service obligation when eligibility discontinues,
whi chever cones first.

(5) Should the participant discontinue service in a health
prof essional shortage area paynents against the loans of the
participants shall cease to be effective on the date that the
partici pant di scontinues service.

(6) Except for circunstances beyond their control, participants who
serve less than the required service obligation shall be obligated to
repay to the programan anount equal to twi ce the total anount paid by
the program on their behalf in addition to any paynents on the
unsatisfied portion of the principal and interest. The ((board))
office shall determ ne the applicability of this subsection.

(7) The ((beard)) office is responsible for the collection of
paynments nmade on behalf of participants from the participants who
di scontinue service before conpletion of the required service
obligation. The ((beard)) office shall exercise due diligence in such
collection, maintaining all necessary records to ensure that the
maxi mum anmount of paynment made on behalf of the participant is
recovered. Collection under this section shall be pursued using the
full extent of the law, including wage garnishnent if necessary.
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(8) The ((board)) office shall not be held responsible for any
out standi ng paynments on principal and interest to any |enders once a
participant’s eligibility expires.

(9) The ((beard)) office shall tenporarily or, in special
circunst ances, permanently defer the requirenents of this section for
eligible students as defined in RCW 28B. 10. 017.

Sec. 74. RCW 28B. 115.120 and 1993 ¢ 423 s 2 are each anended to
read as foll ows:

(1) Participants in the health professional |oan repaynent and
schol arshi p programwho are awar ded schol arshi ps i ncur an obligation to
repay the scholarship, with interest, unless they serve the required
service obligation in a health professional shortage area in the state
of Washi ngt on.

(2) The interest rate shall be eight percent for the first four
years of repaynent and ten percent beginning with the fifth year of
repaymnent .

(3) The period for repaynent shall coincide with the required
service obligation, with paynents of principal and interest accruing
quarterly comencing no later than nine nonths from the date the
partici pant conpl etes or discontinues the course of study or conpletes
or discontinues the required residency. Provisions for deferral of
paynent shall be determ ned by the ((beard)) office.

(4) The entire principal and interest of each paynent shall be
forgiven for each paynent period in which the participant serves in a
heal t h prof essi onal shortage area until the entire repaynent obligation
is satisfied or the borrower ceases to so serve. Shoul d the
partici pant cease to serve in a health professional shortage area of
this state before the participant’s repaynent obligation is conpl eted,
paynents on the unsatisfied portion of the principal and i nterest shal
begi n the next paynent period and continue until the renai nder of the
participant’s repaynent obligation 1is satisfied. Except for
ci rcunst ances beyond their control, participants who serve |ess than
the required service obligation shall be obliged to repay to the
program an anmount equal to twice the total anount paid by the program
on their behalf.

(5 The ((beard)) office is responsible for collection of
repaynents nmade under this section and shall exercise due diligence in
such collection, maintaining all necessary records to ensure that
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maxi mum repaynments are nmade. Collection and servicing of repaynents
under this section shall be pursued using the full extent of the |aw,
i ncludi ng wage garnishnment if necessary, and shall be perforned by
entities approved for such servicing by the Washi ngton student | oan
guaranty association or its successor agency. The ((beard)) office is
responsible to forgive all or parts of such repaynents under the
criteria established in this section and shall maintain all necessary
records of forgiven paynents.

(6) Receipts fromthe paynent of principal or interest or any ot her
subsidies to which the ((beard)) office as admnistrator is entitled,
which are paid by or on behalf of participants under this section,
shal | be deposited with the ((beard)) office and shall be used to cover
the costs of granting the schol arshi ps, mai ntai ning necessary records,
and nmaking collections under subsection (5) of this section. The
((board)) office shall maintain accurate records of these costs, and
all receipts beyond those necessary to pay such costs shall be used to
grant schol arships to eligible students.

(7) Sponsoring communities who financially contribute to the
eligible financial expenses of eligible nedical students may enter into
agreenents with the student to require repaynent shoul d the student not
serve the required service obligation in the community as a primary
care physi ci an. The ((board)) office may develop criteria for the
content of such agreenents with respect to reasonabl e provisions and
obl i gati ons between communities and eligible students.

(8) The ((beard)) office may nmake exceptions to the conditions for
partici pation and repaynent obligations shoul d circunstances beyond t he
control of individual participants warrant such exceptions.

Sec. 75. RCW28B. 115.130 and 1991 ¢ 332 s 28 are each anended to
read as foll ows:

(1) Any funds appropriated by the legislature for the health
pr of essi onal | oan repaynent and schol arshi p programor any ot her public
or private funds intended for |oan repaynents or schol arships under
this programshall be placed in the account created by this section.

(2) The heal th professional | oan repaynent and schol arshi p program
fund is created in custody of the state treasurer. All receipts from
the program shall be deposited into the fund. Only the ((higher
educatton—coordinatingbeard)) office, or its designee, may authorize

expenditures from the fund. The fund is subject to allotnent
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procedures under chapter 43.88 RCW but no appropriation is required
for expenditures.

Sec. 76. RCW 28B. 115. 140 and 1989 1st ex.s. ¢ 9 s 722 are each
amended to read as foll ows:

After consulting with the ((higher—educati-on—coordinatingbeard))
of fice, the governor may transfer the adm nistration of this programto
anot her agency with an appropriate m ssion.

Sec. 77. RCW 28A.600.120 and 1985 ¢ 370 s 32 are each anended to
read as foll ows:

The ((higher—educatton—coordinating—board)) office of student
assi stance shall have the responsibility for admnistration of the
Washi ngton scholars program The program wll be devel oped
cooperatively with the Wshington association of secondary school
principals, a voluntary professional association of secondary school
pri nci pal s. The cooperation of other state agencies and private
organi zati ons having interest and responsibility in public and private
education shall be sought for planning assistance.

Sec. 78. RCW 28A. 600. 130 and 1995 1st sp.s. ¢ 5 s 1 are each
anmended to read as foll ows:

The ((htgher—education—coordinating—board)) office of student
assi stance shall establish a planning conmttee to develop criteria for
screening and selection of the Wshington scholars each year in
accordance with RCW 28A. 600.110(1). It is the intent that these
criteria shall enphasize scholastic achievenent but not exclude such
criteria as l|leadership ability and community contribution in fina
sel ection procedures. The Washi ngton schol ars pl anning comm ttee shall
have nmenbers from selected state agencies and private organizations
having an interest and responsibility in education, including but not
limted to, the state board of education, the office of superintendent
of public instruction, the council of presidents, the state board for
community and technical coll eges, and the Washi ngton friends of higher
educati on.

Sec. 79. RCW 28A. 600. 140 and 1990 ¢ 33 s 501 are each anended to
read as foll ows:
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Each year on or before March 1st, the Wshi ngton association of

secondary school principals shall submt to the ((hgher—education
coordinattng—board)) office of student assistance the nanmes of

graduating senior high school students who have been identified and
recommended to be outstanding in academ c achi evenent by their school
princi pals based on criteria to be established under RCW 28A. 600. 130.

Sec. 80. RCW 28A.600.150 and 1985 ¢ 370 s 35 are each anended to
read as foll ows:

Washi ngton scholars annually shall be selected from anong the
students so identified. The ((higher—education—coordinating—board))
office of student assistance shall notify the students so designated,
their high school principals, the legislators of their respective
districts, and the governor when final selections have been made.

The ((board)) office of student assistance, in conjunction wth the
governor’s office, shall prepare appropriate certificates to be
presented to t he Washi ngt on schol ars reci pients. An awards cerenony at
an appropriate time and place shall be planned by the ((beard)) office
of student assistance in cooperation with the Washi ngton associ ati on of
secondary school principals, and wth the approval of the governor.

NEWSECTI ON.. Sec. 81. RCW28B. 80. 240, 28B. 80.245, 28B. 80.246, and
28B. 80. 360 are each recodified as new sections in chapter 28B.--- RCW
(sections 1 through 9 of this act).

NEW SECTI ON.  Sec. 82. Sections 1 through 9 of this act constitute
a new chapter in Title 28B RCW

~-- END ---
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